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The region underperformed global markets during a very volatile February as the fiscal concerns in Greece weighed on regional sentiment.
The fund declined by 6.3% over the course of the month, almost exactly in line with the MSCI Emerging Europe Index.

Turkey was the worst performing market in the region (falling by 12.4% in US$ terms) as renewed tensions between the government and
military caused a sharp sell-off. The arrest of 30 military officers as part of the ongoing investigation into an alleged 2003 plot to overthrow the
ruling Islamic AKP party once again generated a lot of headlines and uncertainty. However, dialogue and co-operation between the military
and government appears to be constructive and we believe that the issue will once again subside as it has on several previous occasions.
Given both this and the correction in prices, we have since month end moved slightly overweight Turkey once again, having previously moved
underweight in January on valuation grounds.

Elsewhere we redeployed some of the precautionary cash balance that had been raised during January in both Russia and selective regional
resource companies where we continue to find attractive themes and valuations.

Fund Performance to 26 Feb 2010

NAV Per 1 Month YTD 1 Year 1 Year 3 Year 3 Year 5 Year 5Year Since Inception Since Inception

Share Fund Index Fund Index Fund Index Fund Index

$ Class $71.39 -6.34% -6.03% +143.29% +122.93% -0.90% -21.65% +73.56% +26.63% +633.81% +291.16%
Source: Northern Trust IFAS (Ireland) Ltd., Morningstar. Above rolling returns are cumulative. Refer to back of the monthly newsletter for monthly/ annual returns. Note: The fund had special valuations on

31.12.08 and 31.08.09 although these were not dealing days. N.B. Historical performances for distribution share classes may vary from previous issues of the Nevsky newsletters. This follows an improvement in
the performance calculation methodology (from monthly to daily cumulative), in order to be in line with Global Investment Performance Standards.

NAV per share Price performance
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* Although the official launch was 13th October 2000 the fund did not reach its target
level of investment until the end of the month. Source: Morningstar

$ Statistics

Fund Objective

The investment objective of the fund is to
achieve capital appreciation through
investment in Eastern European Markets.

* this fund will apply for distributor status annually.
** 20% of any absolute outperformance of the MSCI
Emerging Europe Index, with a high watermark.

Fund Size (Mn)
Share Classes
Launch Price
Launch Date
Minimum
Dealing
Domicile
Listing

Legal Status
Unit Type
Charges

Initial Charge
Management Fee
Performance Fee

$356.6

US $ (base)

$10

13/10/2000

$35,000

Daily

Ireland

Irish Stock Exchange
UCITS Il (FSA recognised)
Distribution*

Up to 5%
1.75% p.a.
209%**

Annualised Return

Volatility (Standard Deviation)

Information Ratio

+23.5%
30.7%
1.59

Note: NAV per share monthly return calculated net of fees. Benchmark: MSCI
Emerging Europe Index. Prior to April 2008 the benchmark was FTSE BEMI Greater
Eastern Europe Index (Russia 50% Diluted). Source: Northern Trust IFAS (Ireland)
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IMPORTANT NOTICE - REGULATORY INFORMATION AND RISK WARNINGS

Please note that the performance prior to January 2007 was generated by the Global Emerging Markets team within Thames River Capital LLP
and its predecessor Thames River Capital (UK) Ltd. The funds have been managed since inception by the same emerging markets team as
constituted from time to time.

This document is issued for information only by Nevsky Capital LLP (“Nevsky Capital”) in respect of the funds named below. Nevsky Capital is
authorised and regulated by the Financial Services Authority (“FSA”). Content relating to unregulated collective investment schemes is only directed at
investors meeting the FSA’s COBS 4.12 categories. It must not be relied upon by non-qualifying persons. It does not constitute an offer by Nevsky
Capital to enter into any contract/agreement nor is it a solicitation to buy or sell any investment. Nothing in this document should be deemed to constitute
the provision of financial, investment or other professional advice in any way. The contents of this document are based upon sources of information
believed to be reliable, however, save to the extent required by applicable law or regulations, no guarantee, warranty or representation (express or
implied) is given as to its accuracy or completeness and, Nevsky Capital, its members, officers and employees do not accept any liability or responsibility
in respect of the information or any views expressed herein. This document may include forward-looking statements that are based upon the managers’
current opinions, expectations and projections. Nevsky Capital undertakes no obligation to update or revise any forward-looking statements. Actual
results could differ materially from those anticipated in the forward-looking statements. This document is not aimed at persons who are residents of any
country, including the United States of America ("USA") and South Africa, where the funds referred to herein are not registered or approved for marketing
and/or sale or in which the dissemination of information on the funds or services is not permitted. This document should not be distributed to any third
party without the express approval of Nevsky Capital and has been designed for a professional audience only.

Funds referred to herein are neither registered under the Securities Act 1933 of the USA, nor are they registered under the Investment Company Act of
1940. Consequently, they cannot be offered for sale or be sold in the USA, its territories, possessions or protectorates under its jurisdiction, nor to
nationals, citizens or residents in any of those areas. This document should be read in conjunction with the Prospectus of the relevant fund that will
exclusively form the basis of any application and an investment should not be contemplated until the risks of investment and tax implications have been
considered fully. Nevsky Fund Limited is an unregulated collective investment scheme which is not a recognised scheme under s.264 of the Financial
Services and Markets Act 2000. Eastern European Fund, Global Emerging Markets Fund and Emerging Asia Fund are sub-funds of Traditional Funds
plc, an open-ended investment company with segregated liability between sub-funds incorporated in Ireland, authorised by the Irish Financial Services
Regulatory Authority and listed on the Irish Stock Exchange. This company is a recognised collective investment scheme under s.264 of the Financial
Services and Markets Act.

Many of the protections provided by the United Kingdom regulatory structure may not apply to investments in these funds, including access to the
Financial Services Compensation Scheme and the Financial Ombudsman Service. Past performance is not a guide to future performance. Values may
fall as well as rise and you may not get back the amount you invested. Income from investments may fluctuate. Changes in rates of exchange may have
an adverse effect on the value, price or income of investments. The funds are permitted to and may use gearing as an investment strategy. The effect of
such gearing is that movements in the price of the schemes will be more volatile than the movements in the prices of their underlying investments.
Investors should obtain professional advice on taxation where appropriate before proceeding with any investment. Investors should be aware that
investments in higher yielding bonds issued by borrowers with lower credit ratings may result in a greater risk of default and have a negative impact on
income and capital value. Income payments may constitute a return of capital in whole or in part. Income may be achieved by foregoing future capital
growth. Fund charges may be applied in whole or part to capital, which may result in capital erosion. You should be aware of the additional risks
associated with investment in emerging and developing markets. The prices of some investments may be extremely volatile. The funds are not traded on
an exchange or recognised market and in common with some of their investments may not be readily realisable. This factor can make it difficult to obtain
independent verification of the investment value and the extent of the risks to which they are exposed. (100301)

Potential investors should follow the links below for information on any current side letters relating to the schemes.
http://www.nevskycapital.com/downloads/disclosures.htm

Notice to Investors:

Please note Paying Agents/Representatives for the following countries have been appointed by Traditional Funds plc in accordance with local
requirements: Germany, Austria, Switzerland, Malta, Luxembourg, Netherlands, Belgium, Sweden, Norway, France and Spain. Local language
versions of the Traditional Funds plc prospectus and simplified prospectus are available from their offices.

For a full list of Paying Agents’ details, please follow the following link: http://www.nevskycapital.com/pdf/paying_agents.pdf



